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ABSTRACT: House Ways and Means Committee Chair Kevin Brady, R-Texas, on March 10 announced the
introduction of a set of committee bills designed to cut mandatory spending, including by requiring taxpayers to provide
more information when claiming the child tax credit and to fully repay Affordable Care Act overpayments.

SUMMARY: Published by Tax Analysts(R)

House Ways and Means Committee Chair Kevin Brady, R-Texas, on March 10 announced the introduction of a set of
committee bills designed to cut mandatory spending, including by requiring taxpayers to provide more information
when claiming the child tax credit and to fully repay Affordable Care Act overpayments.

The first measure (H.R. 4722), sponsored by Ways and Means member Sam Johnson, R-Texas, would require taxpayers
to provide a Social Security number when claiming the child tax credit. Currently, only an individual taxpayer
identification number is required to claim the credit. The tax extenders law enacted last year (P.L. 114-113) included
provisions to make permanent an expanded version of the child credit and to prevent fraud.

A second bill, the Protecting Taxpayers by Recovering Improper Obamacare Subsidy Overpayments Act (H.R. 4723),
introduced by Ways and Means member Lynn Jenkins, R-Kan., would require taxpayers who receive more healthcare
credits than they are entitled to under the ACA to repay the full amount of overpayments.

Those bills, along with a third to eliminate the social services block grant, would save $ 16.5 billion over two years and
$ 98 billion over a decade, according to the Ways and Means release.
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House Ways and Means Committee Chair Kevin Brady, R-Texas, on March 10 announced (Doc 2016-5130) the
introduction of a set of committee bills designed to cut mandatory spending, including by requiring taxpayers to provide
more information when claiming the child tax credit and to fully repay Affordable Care Act overpayments.

The first measure (H.R. 4722 (Doc 2016-5128)), sponsored by Ways and Means member Sam Johnson, R-Texas, would
require taxpayers to provide a Social Security number when claiming the child tax credit. Currently, only an individual
taxpayer identification number is required to claim the credit. The tax extenders law enacted last year (P.L. 114-113
(Doc 2015-27580)) included provisions to make permanent an expanded version of the child credit and to prevent fraud.
(Prior coverage (Doc 2015-27768).)

A second bill, the Protecting Taxpayers by Recovering Improper Obamacare Subsidy Overpayments Act (H.R. 4723
(Doc 2016-5129)), introduced by Ways and Means member Lynn Jenkins, R-Kan., would require taxpayers who receive
more healthcare credits than they are entitled to under the ACA to repay the full amount of overpayments.

Those bills, along with a third to eliminate the social services block grant, would save $ 16.5 billion over two years and
$ 98 billion over a decade, according to the Ways and Means release.

The proposed change in H.R. 4722 may not be the most effective approach to stopping fraud, according to John T.
Plecnik of Cleveland State University's Cleveland-Marshall College of Law, who said the approach is only "a half
measure."

"The earned income tax credit already requires a valid Social Security number, and its error rate remains unacceptably
high and the subject of great controversy," Plecnik told Tax Analysts. "In response, Congress and the IRS have created
new tax penalties, increased the severity of those penalties, and applied those penalties more frequently."

But Plecnik said those penalties wouldn't be necessary if the IRS were to verify fully the eligibility of taxpayers
claiming refundable credits before paying them out. "Although it would inevitably delay tax refunds, verification before
payment would save the public billions of dollars and discourage fraud without imposing draconian bans or penalties on
taxpayers," he said.

The Center on Budget and Policy Priorities is also opposed to the measure, deeming it a "major eligibility cut, not an
anti-fraud or -abuse measure," according to Robert Greenstein, the group's president, and John Wancheck, a senior
adviser for EITC policy with the group.

Ways and Means ranking minority member Sander M. Levin, D-Mich., argued that committee Republicans missed the
mark on the set of bills. "Their partisan efforts portend another attack on families struggling to join the middle class.
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Rather than attack poverty, it appears Republicans continue to attack the poor," Levin said in a statement.

David van den Berg contributed to this article.

Follow Dylan F. Moroses (@DMoroses3244) on Twitter for real-time updates.
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